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Outline

Sustainable development and the
challenge of economic globalisation

Challenges of Trade and Investment
rules

Is there more than the WTO

Concrete concerns for trade in goods
(example EPAS)

Some other concerns
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development that "meets the needs of the present
generation without compromising the ability of future
generations to meet their own needs o
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Relation trade and investment
sustainable development

national economy
the outside world
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International rules

Environment:
International Environmental Agreements,

Social:
Human rights treaties, the ILO conventions , a.o.

Economic:
International Trade and Investment agreements.
(Trade: , Investment: EU more than )
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How strong are the different rules?

Environment and social agreements:

Usually weak, mainly limited to diplomatic channels

Trade: WTO, "Dispute Settlement Body"
can allow "trade sanctions”

Investment: ICSID, “investors to state arbitration”
enforcement of International
Investment Agreements (e.g. BITs)
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Environment Social

Enviro Social Econom Enviro Social
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WTQO critique

Social and Environmental policies:

“Only measures are permitted”
“Allowed exceptions in WTO are too limited”

Decision making process:

“"Not transparent”
“in the favor of the most powerful countries”

Uus Tuvalu
Tuvalu Uus
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Development dimension
North South Relations

'The international trading system was
devised by the rich to suit their needs;
it ignores those of the poor.'

‘de WTO is een rich man’s club.’
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Technical [legal] and “"complicated” [complex]
Link concrete — abstract

Economic self interests
"Stepped decision-making” (regional: EU, international: WTO)

No country is the same
Models may not contain too many parameters
How relevant is the model ?
Not every thing is economical. How to deal with:
— Social aspects
— Environmental aspects
— Culturele aspects .~
- What is the "“reality on the ground” ? Bith ENDS



Is there more than the WTQO?

All WTO members bound by WTO rules

Most Favorite Nation principle

Exceptions:

allows

Customs Unions
Free Trade Agreements
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WTO rules on bilaterals

GATT article 24:

A\

substantially all

should exceed 10 years only
in exceptional cases”

Other rules (e.g. , n)
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EU trade policy after 2005

® 2005 Deadlock after Hong Kong
® July 2006  Suspension of negotiations

® 4th Oct 2006 New strategy paper
Global Europe: competing in the world

taking a more “activist” approach to opening
markets
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The global dimension

132 Countries + 27 EU: = 15
current WTO member countries: = 153
Countries recognized by the UN: = 192
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Some controversial issues

not required by WTO:

Intellectual property rights
Investment
Government procurement
Services
Standstill clause
MFN clause
Prohibition of export taxes
Exclude issues: e.g. Subsides
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Process ISsues:

Transparency
Inclusiveness:
Civil Society
ERIEINERICEIERE
Government departments

Impact on other processes:

- multilateral (e.g. WTO, WIPO ...)
- regional (e.g. Southern RTA)
- other bilaterals (e.g. EU competition with US efforts)
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Impact of liberalising market access

government revenues

vulnerable groups
deindustrialisation

production
advantages
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Government revenues

Some examples

Swaziland = 7 EU-development aid
Namibié 2,5 budget deficit

Mitigation ?2?27:

aid money
less
less

national tax

capacity constrains P
informal sector Bi;th ENDS



Deindustrialization

modern
Industrial sectors survive
because of protection

Consequences of liberalisation Kenya

70.000 Jobs textile industry
90.000 Jobs leather industry

%

B::th ENDS



Examples: Agriculture
Chicken:

Senegal Cameroon
EUR1.80 EUR 2.40
European imports EUR 0.50
ChENWEE
poultry parts
6,000
14,634
tomato paste 3,713

27,000
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COMESA-countries (eastern and southern Africa)

€ 1,15 billion
loss of export of COMESA ;= 6%

loss of government revenue
6% (Burundi en Mauritius) 8% (Seychellen 16,5% (Djibouti

ECOWAS-landen (West Afrika)

15% (€ 1,87 billion

loss of export of ECOWAS = 7%
loss of government revenue
2,5% (Nigeria 20% (Guinee Bissau Ghana o
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Thank You
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intellectual property (IPR)
services
Investment

public procurement and competition
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intellectual property

medicine

seeds

educational material
development of software

compensation claims
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Services

- Affordable access

- Co-existing public/private
- rules and regulations
- GATS Art. V.

Substantial coverage: ( )

elimination of essentially all =

only “flexibility” for developing countries B‘:th ENDS



Public procurement
and competition

Economic stimulus
Differentiation

Indirect discrimination

Counterbalance state aid
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Investment
prior to the Lisbon Treaty

* TRIMs WTO local content
requirements quantitative restrictions

*  EU-Chile FTA
market access National Treatment

* Energy Charter Treaty
investor-to-state

arbitration
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Investor-to-state arbitration

Vattenfall v. Germany

Euro 1.4 billion
Energy Charter BITs

EPAs <-> BITs
Lisbon treaty :
- Full investment chapter in EU-FTASs

- renegotiate BITs "
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It is all on the Internet

http://www.europarl.europa.eu/activities/committees/homeCom.do
?body=INTA&language=EN
http://www.europarl.europa.eu/activities/committees/homeCom.do
?body=INTA&language=BG

http://www.europarl.europa.eu/members/expert/committees/view.
do?language=EN&id=38613

http://www.europarl.europa.eu/members/public/geoSearch/search.
do?country=BG&language=EN
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Viadko Todorov PANAYOTOV

Group of the Alliance of Liberals and Democrats for Europe

Mernber
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Senegal 23 largest tomato
producer in the world
tariffs were lowered factories were privatized

cheaper to convert imported triple-concentrate tomato paste into
double-concentrate prices drop to half
73 000 to only 20 000 tonnes

L ELE 628 %

25 million Euro in lost foreign exchange
two policy measures will be needed
tariff protection production support

safety
valve for the fresh tomato market
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